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E.O. 11652: 

TAGS: INCO, HO 

SUBJECT: VISIT OF VICE-PRESIDENT OF CASTLE AND COOKE, REFAEL 
PAGAN 

REF: TEGUCIGALPA 4444 

1. EMBASSY ARRANGED APPOINTMENT WITH MARIO MALDONADO, DIRECTOR 
OF INSTITUTO NACIONAL DE AGRARIO FOR RAFAEL PAGAN, VICE- 
PRESIDENT OF CASTLE AND COOKE AT THE LATTERS REQUEST. MR. PAGAN 
INDICATES THAT MEETING WAS CORDIAL AND ANSWERED A NUMBER OF 
QUESTIONS FOR THE COMPANY. 

2. LATER A LUNCHEON WAS ARRANGED WITH BENJAMIN VILLANUEVA DURING 
WHICH THE IMMEDIATE PROBLEMS OF COHBANA (PREVIOUSLY REPORTED BY 
EMBASSY AS CODELBAN) THE HONDURAN BANANA CORPORATION WERE 
PROGRESSING. IN BRIEF, PROGRESS WILL APPARENTLY BE QUITE SLOW 
WITH ORGANIZATIONAL PROBLEMS DOMINATING DURING THE NEXT THREE 
MONTHS. IT IS APPARENT THAT THE NEGOTIATING BALL IS IN THE 
HONDURAN GOVERNMENT COURT. VILLANUEVA AGREES. BOTH COMPANIES HAVE 
SUBMITTED QUESTIONS TO THE GOVERNMENT OF HONDURAS WHICH AFFECT 
THEIR IMMEDIATE OPERATIONS. A PROMPT INITIATION OF A WORKING 
RELATIONSHIP BETWEEN THE COMPANIES AND THE CORPORATION IS 
IMPERATIVE, ACCORDING TO MR. PAGAN IN ORDER TO MEET BOARD OF 
DIRECTOR'S AND SHAREHOLDER'S PREOCCUPATIONS WITH COMPANY 
INVESTMENTS IN HONDURAS. PAGAN, THEREFORE, URGED VILLANUEVA 
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TO INITIATE CONTACTS AS SOON AS POSSIBLE IN ORDER TO PREVENT 
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PRECIPITIOUS DECISIONS BY CASTLE AND COOKE. 

3. AS IN THE CASE OF UNITED BRANDS. CASTLE AND COOKE IS 
OFFERING FULL FACILITIES OF COOPERATION TO VILLANUEVA. 

COMMENT: IT APPEARS THAT CASTLE AND COOKE HAS A MORE SERIOUS 
PROBLEM WITH ITS BOARD OF DIRECTORS THAN WAS INDICATED BY 
UNITED BRAND S OFFICIALS. VILLANUEVA SEEMED SOMEWHAT SURPRISED 
AT THE URGENCY EXPRESSED AND UNDERTOOK TO BE AS RESPONSIVE AND 
AS QUICK AS POSSIBLE. 

SANCHEZ 
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